
SCHWAB DEFENDS

$600,000 'HBEL'

jle Demands That tho Snit of

iho Husband of His "Wife's

Niece Bo Dismissed.

TELLS OP SIZABLE LOANS

Charles M. Schwab through his attor-tt- rs

filed yesterday ,n th Supreme

prt n answer to the comptajnt In the

fOion brought against him by TUua de

Bobula. an architect and a rotative by

'purUfs, to recover SGOO.000 damages

ta (ianderous atatements Schwab la al-u- ni

to have made concerning- - the
Mr. Schwab demands tlio dismissal

Sltie suit on the grounds that what he
jj Jiiejed to havo aald about Da Bobula

'1

t J

wat baaed npon IneWeMs ,whtett had
come raider hi personal observation.

In hts complaint, which wa filed In
tha Supreme Court a month ago, D
Dobula charges that the steel magnate
referred to him as "being dishonest anda crtok" and also that Schwab aald "he
would give 11,000,000 It De Bobula
would Jump out of this window," Indl-eati-

one In Schwab's offlce high above
the ground. The plaintiff alleges the
atatements assailing his character wete
made In the presence of others and were
false and uttered with the malicious In-
tent of Injuring his good name and repu-
tation and of destroying his standing In
the business world.

x Husband of Wife's Niece.
Schwab prefaces his answer by stat-

ing that the plaintiff, who has an omce
In 2S21 Palisade avenue and Uvea In 170
West Seventy-fourt- h street. Is tho hus-
band of a niece of Mrs. Schwab and pre-
sumed upon this relationship to borrow
large sums or money from the defendant
and has never repaid the debts, continu
ally Increasing them and using Schwab
aa reference in business deals.

Schwab states that In January, 1014,
there was Incorporated In New Jersey' a
corporation known aa the Tressed Asbes
tos Products Company, of which De Bo
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bula vaa nt and general
manager. Schwab state that at the re-
quest of the plaintiff and the plaintiff's
wife he loaned Do Bobula $11,000 with
which to operate tho concern, which,
shortly after Its Incorporation, waa re-

moved to Manhattan, an offlce and fac-
tory being established at 451 West Nine-
teenth street. '

Soon afterward. It Is alleged, the firm
went through bankruptcy proceedings,
William II. Willis being appointed as
referee by tho United Staten District
Court. Continuing, Schwab alleges:

"On Information and belief the ref-
eree' found that the plaintiff In this ac-

tion had 'been In absolute control of
the bankrupt corporation's affairs and
had looted the company for his own
benefit and had, with another person,
engaged In a scheme to rob tho com-
pany and had transferred to other
person, without consideration, 'assets
aMrf gating 114.784. It was further dis
closed by the report that the plaintiff
had used personally additional assets
aggregating $9,670.91. These sums he
was ordered to turn over to the referee."

Schwab states that this report was
brought to his attention by De Bobula,

'who aald that should tho report bo con
firmed ho would bo unablo to make the
payments, demanded and was liable to
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go to Schwab states that In

March, 1817, ha paid out sums aggre-
gating for and In connection
with the purchase or of cred
itors' claims against the cor
poration tnd that no part of that sum
has been repaid by De uoDUia.

Loaned Him f 11,000 More.
Further are that De Bobula

and his wife Induced Mr. Schwab to
finance the former to engage In build-
ing operations In The Bronx, and that
he a loan of $11,000, obtain-
ing a written promise that ho would
not be asked for additional loans or
other financial assistance. Despite- - this,
Schwab alleges, De Bobula repeatedly
found himself In financial
and obtained sums $139,000
In various amounts up to March 22,
1918. In addition, he states, he was
called upon to meet of
De Bobula and other Items, as well as
to straighten out vailous personal ex
penses Incurred by De BoDula,

NASH...,

Schwab states that dernlte
loans he made Bobula. and $600
a month which Mrs. De Bobula, wife
of plaintiff, receives from a trust
fund whloh Schwftb created her,
De Bobula again came to him a few
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only after gave him his
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that no circumstances
would he again vask assistanco or com-
municate with In any way, ex
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